Deering Lumber Construction Financing Fact Sheet

Deering Lumber is pleased to offer construction financing to select builder customers.  The program is designed to facilitate a win win partnership between building contractor and Deering Lumber.

Ease of use Benefits

· Easy draw requests and access to payments.  Submit your draw request by noon Wednesday and pick up your check after noon Friday.

· No time consuming delays for bank inspections.  Our job site sales staff will perform inspections as part of their normal duties.

· Lower complexity and faster service.  Reduced paperwork and requirements when compared to Banks, Credit Unions and Mortgage Companies.  No financial statements or tax returns required. 

· One less vendor to deal with.

· Local….All lending decisions are made right here at our business….. not off somewhere else.

· Easy to set up, once we have an established relationship, new projects are a snap.   

Low cost Benefits

· Zero fees for inspections or draws.

· Low commitment fee = 1%

· Interest only payments for up to 6 months.

· Low interest rates.  We borrow at prime and lend at 2% over prime.  Minimum 6%, variable.

Requirements

· Must have demonstrated good credit history with Deering, good credit score, and good references.

· The contractor must have 30% equity in the land and in the entire project throughout the construction process.  (I.E. loan to be at maximum of 70% loan to value, at all phases of the project)

· The program is designed for pre-sold homes that have end user financing commitments in place.

· Deering Lumber to be given a 1st mortgage position in the project. 

· Deering Lumber is to be the prime supplier of building materials for the project.  If materials normally supplied by Deering are purchased elsewhere, the interest rate is increased by 2%.

Loan Terms

· Project must be completed and loan repaid within six (6) months, or at project closing whichever comes first.

· Accrued interest must be paid monthly by the 10th.  

· Contractor must provide proof of insurance for liability, builder’s risk, and workers compensation for self and all other contractors on the job, if applicable.

· Contractor’s insurance agent provides certificate of insurance naming Deering Lumber and 8 York LLC as additional insured for the project.

· Contractor must furnish lien waivers for monies provided by Deering.  Lien wavers must be submitted for each disbursement before further checks are issued. 

Next steps to begin

· Discuss your specific needs with the Deering Credit Manager.

· Provide copies of: your P&S with the end use customer, end user financing commitment from lender, project appraisal, project budget and rough timeline plan.

· Sign Memorandum of Understanding.  The commitment fee is due at this time.
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